
SAN LUIS OBISPO REGIONAL 

TRANSIT AUTHORITY 

SINGLE AUDIT REPORT 

For -the Fiscal Year Ended 

June 30, 2018 



~ i : ' ! ~` • ~► ~ ~ r ~ • 

~~ ~ ~ 
~ • . •. ~~• - ! ~ ~ 

Si~CG~.E AUï~tT RERt~~i~ 

Independent Auditors' Report on internal Control Over Financia# Reporting 
and on Compliance and ether hatters Based on an Audit 
of Financia# Statements Performed in Accordance with 

©vernment Auditing Stc~r~dards ................................................................................................................................................... 1 

Schedu#e of Expenditures of Federal Awards ....................................................................................................................................... 3  

Betes  to the Schedu#e of Expenditures of Federal Awards .................................................................................................................. 4 

Independent Auditors' Report on Comp#lance for Each Major Prograrr~ 
and on Internal Control t~ver Compliance Required 
bythe ~lniform Guidance .............................................................................................................................................................. 5  

i ~ ! ' ~ ~►  # ~ 

Schedu#e of Audit Findings and Questioned Costs ............................................................................................................................... 7 

Summary of Prior Fiscal Year Audit Findings and Questioned Costs .................................................................................................... 10 



.~~~ ~~, ~ ~~~ ~ ~~~~~.~~.~~. :~ ~ ~ 

~'e.~.~i.fiec~ R~~b~ic ~ ~:cca~a~:3~-~~~ts 

iiVi~EPEi~C~ElUT AUDiT€~RS' REP~RT E~iV ii~1TERNAi. ~tJiVl'R~L C~VER 
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ward of Qirectors 
San Luis Gbispa Regional Transit Auth©city 

San Luis Ubispo, California 

we have audited, in accordance with the auditing standards generally accepted in the United states of America and the standards 
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the Unïted States, 

the basic financial statements of San Luis Qbispo Regional Transit Authority the Authority), as of and for the fiscal year ended dune 
30, 218, and the related notes to the basic financial statements, and have issued our report thereon dated .Ianuary 19, 2019. 

Internal +C©ntr©! wer Fïnancïal Reportïng 

In planning and performing our audit of the financial statements, we considered the Authority's internal control over financial 
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Authority's internal control. Accordingly, we do not express an opinion on the effectiveness of the Authority's internal control. 

A deficiency in internal contro/exists when the design or operation of a control does not allow management or employees, in the 
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements an a timely basis. A meteria/ 

weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance. 

C}ur consideration of internal control was far the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and therefore, 
material weaknesses or significant deficiencies may exist that were not identified. given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been ïdentified. 

Cv► mplïance and tither Matters 

As part of obtaining reasonable assurance about whether San Luis Obispo Regional Transit Authority's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance wïth those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under ~©vernrnentAcrdítingStand~rds. 
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Purpose ©f this Pep©rt 

The purpose of this report is solely to describe the scope of our testing of internal contra! and compliance and the results of that 
testing, and not to provide an opinion an the effectiveness of the entity's internal contra! ar on compliance. This report is an integral 
part of an audit performed in accordance with ~©vernment Audítin .Standards in consïdering the entity`s internal control and 

compliance. Accordingly, this communication is not suitable far any other purpose. 

unta Maria,.Califarnia 
~anuary 19, 241 
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SAN LU#S ©BlSP'O REGl~NAL TRANSIT AUTHQRtTY 
SCNEQULE OF EXPEi~QITURE ©F FE©ERAL AVVARQS 
For the Fiscal bear Ending June 30, 2018 

Federal 
Catalog Pass-Through Federal 

Number Entity Dumber Expenditures 

20.507 CA-2018-073-00 $ 838,950 

20.507 CA-2018-073-00 545,990 

20.507 CA-2018-073-00 852,540 

20.507 CA-2018-073-00 23 7,660 

20.507 CA-2015-055-00 13,361 

20.507 CA-90-2169-00 25,887 

20.507 CA-90-2272-00 39,689 

2ú.S07 CA-90-2272-OQ 190,155 

X}.507 CA-2017-100-0{7 328,465 

3,084,697 

20.509 CA-2015-64-00 45,038 

20.509 CSA-64B017-00426 498.211 

$ 3,627,945 

Federal Grantor/Pass Through Grantor/Program  or  Auster  Title 

U.S. department of Transportation 

FTA Section 5307 -Operating Assistance 
FTA Section 5307 -Operating Assistance 

FTA Section 5307 -Operating Assistance 
FTA Section 5307 -Operating Assistance 

FTA Section 5307 -Capital Assistance Maintenance Equïpment 
FTA Section 5307 -Capital Assistance Shelter Ammenities 

FTA Section 5307 -Capital Assistance Ops/maintenance Facility 

FTA Section 5307 -Capital Assistance North County Facilïty 

FTA Section 5307 -Capital Assistance North County Facility 
Total cluster FTA Section 5307 

FTA Section 5309 -Capital Assistance Shelter Ammentities 

Passed-Through the State of California Qepartment of Transportation: 

FTA Section 5311- Operatïng Assistance 

Total expenditures of federal awards 

The  nates  to the schedule of expenditures of federal awards is an integral part of this statement. 
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SAN LUIS OBISPO REGIONAL TRANSIT AUTHORITY 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30, 2018 

NOTE 1 —BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the San Luis Obispo Regional 

Transit Authority and is presented on the accrual basis of accounting. The information in this schedule is presented in accordance 

with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards. Therefore, some amounts presented in this schedule may differ from amounts 

presented ín, or used in the preparation of, the basic financial statements. 

NOTE 2 —INDIRECT COST RATE 

The Authority did not elect to use the 10% de minimus cost rate. 
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A deficiency in internal cpntrvl aver cr~mpliance exists when the design or operation of a control over compliance does not allow 
management or employees, in the norms! course of performing their assïgned functions, to prevent, or detect and correct, 
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal 

central aver compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal ccantr©l over c©mpliance is a deficiency, 

or s combination of deficiencies, in internal control over compliance with a type of compliance requirement of a federal program 
that is less severe than a material weakness in internal control over compliance, yet important enough to merit attention by those 
charged with governance. 

(fur consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section and 
was not designed to identify aN deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies. we did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over 
compliance and the results of that testing based on the requirements of Uniform Guidance. Accordingly, this report is not suitable 
for any other purpose. 

Report an Schedule ©f Expenditure of Federal Awards Required by the Unif®rm Guidance 

we have audited the basic financial statements of the San Luis Obispo Regional Transit Authority, ss of and for the fiscal year ended 
June 30, 201.8, and the related notes to the basic financial statements. we issued our report thereon January 19, 2019, which 
contained an unmodified opinion on those financials statements. C7ur audit was conducted for the purpose of farming an opinion on 
the financial statements that collectively comprise the basic fïnancial statements. The accompanying schedule of expenditures of 
federal awards is presented for purposes of additional analysis as required by the Uniform Guidance and is not a required part of the 
basic financial statements. Such information is the responsibility of management and was derïved from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additions! procedures, including comparing and 

reconciling such information directly to the underlying accounting and other records used to prepare the basic financial statements 
or the basic financial statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all 

material respects in relation to the basic financial statements as s whole. 

Santa Maria, California 

January 19, 2019 

0 



FINDINGS AND RECOMMENDATIONS 



Unmodified 

Yes X Na  

Yes None reported 

Yes X Na  

Yes X Na  

Yes X None reported 

.• -.  

Yes X Na  

Name of Federal Pra~ram or  Auster  
Federal Transit  Auster  

750,aaa 

X Yes Na  

SAN f~U1S +C~BISPC~ REt~i~tAL TRIU5IT AUTHQRlTY 

SCNEDUI.E C}F AUD1T FINDINGS AND IJESTI4N~D COSTS 

Far the Fiscal Year Ended June 3~, 2a18 

Section 1—Summary of Auditors' Results 

Financial Statements 

Type of auditors' report issued 

Internal control aver financial reporting: 
~Vlaterial weaknesses identified? 

Significant deficiencies identified not considered 

to be material weaknesses? 

Noncompliance material to financial statements Hated? 

Federal Awards 

Internal control aver major programs: 
IVlaterial weaknesses identified? 

Significant deficiencies identified not considered 
to be material weaknesses? 

Type of auditors' report issued on compliance far major 
programs: 

Any audit findings disclosed that are required to be 
reported in accordance with the Uniform Guidance, 
Section 2aa.S16 

Identification of major programs: 

CFDA Number~s~ 
Za.Sa~ 

Dollar threshold used to distinguish between Type A 
and Type B programs: 

Auditee qualify as law-risk auditee: 
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SAt~ I.l11S ~BISPt~►  REC~1t'J~A~. TF~A~U~~T Ai1TNC3R~TY' 
~~HE~Uk.E ~}F AtJC}IT FiI~C~li~~~ A~i~ ~~lESTIfli~~~ ~~STS 
Fc~r the Fiscal Year ~nded June ~~, 2~}1~8 

There were no f nancial statement findings. 



SAN LUIS OBISPO REGIONAL TRANSIT AUTHORITY 

SUMMARY OF AUDIT FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2018 

Federal Award Findings: 

There were no federal award findings or questioned costs. 



SA~1 !.UlS ~~iSf~t~ REGI+~~t~L TRA~lSiT AUTN+~}RITY 
SUMlif~ARY flF PR~~R ~i~CA~. YEAR AIJC~#T ~i~lt~[~#C~S ~P~D ~,~JESTI~~VEL~ ~{~ST~ 
~c~r t~e ~is~al gear Ended ~une ~U, 2~18 

Financial ~~aíemenf ~inc~inc~s: 

There were  ne  prier ~sca~ dear financial statement finding. 
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SAN LUIS OBISPO REGIONAL TRANSIT AUTHORITY 

SUMMARY OF PRIOR FISCAL YEAR AUDIT FIIVDiNGS AIVD CtUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2018 

Federal Award Findings: 

There were no prior fiscal year  federa!  award findings or questioned costs. 
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