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Beard of [~irectars 
Ban Luis Obispo begianal Transit Authority 
San Luïs Obispo, California 

Repflrt on the Financial Statements 

we have audited the accvrnpanying basic financial statements of the of San Luis Obispo begianal Transit Authority (Agency) as of and 
for the fiscal year ended June ~Cl, ZQ~ 8, and the related notes to the financial statements, as listed in the table of contents. 

ii~anagrement's l4espansit~ility fQr the Fínancíal Statements 

Management is responsible far the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal 
control relevant tv the preparation and fair presentation of financia! statements that are free from material misstatement, whether due to 
fraud ar error. 

Audita►rs' Respansi~ilít~r 

Our responsibility is to express an opinion vn these financial statements based vn our audit. e conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to f nancial audits contained in 
~ovemment Auditing Standards, issued by the Comptroller Càeneral of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditors' judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due tv fraud or error. In making Chase risk assessments, the auditor considers internal contra) relevant to the 
entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but net far the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audït also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements. 

V1ie believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

opinion 

In our opinion, the fïnancial statements referred to above present fairly, in all material respects, the financial position of the San Luis 
Obispo begional Transit Authority, as of June v, 2v18, and the respective changes in financial position and cash flaws thereof for the 
fiscal year then ended in accordance with accounting principles generally accepted in the United States of America. 

ether utters 

Required Supplementary lnformatiQn 

Accounting principles generally accepted in the United States of America require that the Schedule of Proporti©note Share of Net 
Pension Liability on page 23, and the Schedule of Pension Contributions on page ~4, Schedule of Changes in the Net OPEB Liability 
and belated batios an page 25, and the Schedule of OPEB Contributions on page 2~ be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Beard, who considers it tv be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. we have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the infvrmativn and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and ether knowledge we obtained during our audit of the basic financial 
statements. tNe do not express an opinion ar provide any assurance an the information because the limited procedures do not provide 
us with sufficient evidence to express an opinion or provide any assurance. 

Management has emitted management's discussion and analysis that accounting principles generally accepted in the United States of 
America require to be presented to supplement the basic financial statements. Such missing information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. Our opinion 
on the basic financial statements is not affected by this missing infvrmativn. 
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~}ther !nf©rmation  

Cur audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise the San Luis 
C3bispo Regional Transit Authority's basic financial statements. The budgetary comparison schedule is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. The budgetary comparison schedule is the responsibility 
of management and was derived from and relate directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
budgetary comparison schedule is fairly stated in all material respects in relation to the basic financial statements as a whole. 

deport on Summarized C©moarafive !nf©m~ation 

live have previously audited the San Luis C}bispo Regional Transit Authority 2017 financial statements, and we expressed an 
unmodified audit opinion on those audited fnancial statements in our report dated [3ecember 11, 2017. In our opinion, the summarized 
comparative information presented herein as of and far the fiscal year ended June 3f}, 2017, is consistent in all material respects, with 
the audited financial statements from which it has been derived. 

ether Rep+~rting Required by G~a~rernment Audi~írr,~ Sfanolards 

In accordance with Government Auditing Standards, we have also issued our report dated January 21, 2019, on our consideration of 
the San Luis Obispo Regional Transit Authority's internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope 
of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Agency's internal control over financial reporting and compliance. 

~ , ~► . . .. ~~ 
~ .  

January 21, 2019 
Santa  filaria,  California 



SAN LUtS QBtSt't) REGIC)NAL TRANSIT AUTHt~RITY 
STATEi~IENT ~F NET PC~SITI~JN 
JUN~ 3~}, 2a18 

2418 2t}17 
ASSETS 
Current assets: 

Cash and investments 
Accounts receivable 
Intergovernmental receivables 
Grants receivable 
Prepaid items 
Inventory at cost 

Total current assets 

Capital assets: 
Nondepreciable: 

Land 
Construction in progress 

Depreciable: 
Buildings and improvements 
Equipment and vehicles 
Less accumulated depreciation 
Total net capital assets 

Total assets 

DEFERRED ~UTFLC)WS t)F RESOURCES 
deferred pensions 

Total deferred outflows of resources 

LfAB1~iT{ES 
Current liabilities: 

Accounts payable 
Accrued payroll 
Unearned revenue 
Customer deposits 
Loan payable 

Total current liabilities 

Noncurrent liabilities: 
Compensated absences 
CJther post-employment benefrts 
Net pension liability 
Loan payable 

Total noncurrent liabilities 

Total liabilities 

DEFERRED iNFLt7W5 4F RESC)URCES 
Deferred pensions 
Deferred OPEB 

Total deferred inflows of resources 

NET PCC~SITIt~N 
Net investment in capital assets 
Unrestricted 

Total net position 

The notes to basic financial statements are an integral part of this statement. 
3 

~ 3,403,077 $ 2,445,281 
486, 097 170, 260 
108,660 141,030 

1,962,471 2,531,238 
154,006 50,329 
205,224 227,491 

6,319,535 5,531,629 

1,512,602 1,512,602 
336,279 286,051 

5,735,905 4,754,698 
10,809,930 16,812,810 

~12,115,200} {10,184,552) 
12,279,516 13,1$2,209 

18, 599, 051 18, 713, 838 

380,297 375,085 
380,297 375,085 

324,1$5 185,581 
382,414 178,142 

4,382,178 3,990,863 
27,7x3 

200,596 200,596 
5,289,373 4,582,885 

2©6,884 101,601 
122,838 29,521 
628,213 543,863 
11,707 212,302 

969,642 947,287 

6,259,015 5,530,172 

24,078 39,083 
5,843 

29,421 39,083 

12,007,213 12,709,311 
623,699 750,357 

$ 12,690,912 ~ 13,519,00$ 



SAN LU~~ ~BI~PO RE~IC)N~4~ TRANSIT AUTH+C}R~TY 
STATEMENT (~F REV'ENUES, ElPENSES, AND CHANCES IN NET P~SITI~N 
F~F~ THE FISCAL YEAR ENDED JUNE 3fl, 2018 
V~iITH CC)IVIPARATIVE TOTALS Ft~R THE FISCAL YEAR ENDED JUNE 3fl, 2017 

2018 2417' 
Operating Revenues: 

Passenger fares 
Other operating revenue 
Total operating revenues 

Operating Expenses: 
Transit operating expenses 
Administration and financial services 
Depreciation 
Total operating expenses 

Qperating loss 

Nan-Operating Revenues (Expenses}: 
Transportation Development Act funds 
Federal and State grants 
Interest income 
Fees and reimbursements from other governmental 

agencies 

Gainl{loss} on disposal of capital assets 
Environmental planning 
Interest expense 
Total non-operating revenues {expenses} 

Capital C©ntributions: 
Federal capital grants 
State capital grants 
Local capital grants 
Total capital contributions 

Change in net position 

Net position, beginning of fiscal year 

Prior period adjustment 

Net position, beginning of fscal year, restated 

Net position, end of fiscal year 

The notes to basic financial statements are an integral part of this statement. 

0 

$ 1,437,854 $ 1,324,772 
123,334 22,200 

1,561,188 1,346,972 

8,136,150 7,415,139 
1,658,049 1,605,972 
2,043,637 1,873,538 

11,837,836 10,894,649 

{10,276,64~ {9,547,677} 

5,193,057 4,553,619 
3,059,203 3,151,480 

19,636 11,287 

119,270 114,900 

5,894 14,008 

{19,249) {30,960} 
8,377,811 7,814,334 

643,595 658,615 
523,277 819,373 

3,054 63,652 
. 1,169,926 1,541,640 

(728,911 } _ 191,703} 

13, 519,668 1 ?, 711, 371 

{99,845} 

13,419,823 13,711,371 

$ 12,690,912 $ 13,519,668 



SAN LUGS C)BISFC} REG~C}NAL TRANSIT AUTHC}RITY 
STATEMENT CAF CASH FLOWS 
F(~R THE FISCAL YEAR ENC~EC} JUNE 30, 2018 
WITH CC}I~PARATIVE TQTALS FC~R THE FISCAL YEAR ENIJEa JUNE 30, 2017 

Cash Ftaws From {operating Activities: 
Receipts from costumers 
Payments to suppliers and wages 

Net cash used by operating 
activíties 

Cash Flows Fram Capital and Rela#ed Financing Activities: 
Acquisition and construction of property, plant, and 

equipment 
Principal paid - loan payable 
Interest expense 
Capital grants received 
Sale of capital assets 

Net cash used by capital and related 
financing activities 

Cash FI©ws from Noncapital Financing Activities: 
Grants received 
Fees and reimbursements 

Net cash provided by noncapital 
financing activities 

Cash Flews From Investing Activities: 
Interest income 

Net cash provided by 
investing activities 

Net increase (decrease} in cash and cash equivalents 

Cash and cash equivalents, beginning of fiscal year 

Cash and cash equivalents, end of frscal year 

~ 1,245, 351 $ 1,426,217 
(9,595,213) ~9,229,508} 

(8,349,862} ~7,803,291) 

(1,169,926) (1,541,640} 
~200,595} (200,596) 
(19,249} {30,96ú) 

1,169,926 1,541,640 
34,877 37,913 

(184,967 {193,643 

9, 353, 719 7,129, 826 
119,270 114,900 

9,472,989 7,244,726 

19,636 11,287 

19,636 11,287 

957,796 {740,921 } 

2,445,281 3,186,202 

3,403,077 $ 2,445,281 

The notes to basic financial statements are an integral part of this statement. 



SAID LUIS C3BtSPt~ Et~IC~NAL TRANSIT A~TM~R~TY 
STATEIi~ENT ~F CASH FLOWS 
Ft~R THE FISCAL YEAR ENDED JUNE 3~J, 2©~8 
WITH C{~PARATIVE Tt~TALS FC~R THE FISCAL YEAR ENDED JUNE 3Ú, 20~ 7 

2©98 2097 

Rec©nciliation cif ©perating 1©ss to 
net cash used by operating 
activities: 

Operating loss 
Adjustments to reconcile operating loss 

to net crash used by operating activities 
Depreciation expense 
Change in operating assets, deferred outflows, liabilities, and 

deferred inflows: 
Accounts receivable 
Prepaid items 
Inventory 
Deferred outflows 
Accounts payable 
Accrued payroll 
Unearned revenue 
Customer deposits 
ether post-employment benefits 
Net pension liability 
Compensated absences 
deferred Inflows 

Net cash used by operating 
activities  

$ (10,276,648) $ (9,547,677) 

2,043,637 1,873,538 

{315,837} 79,245 
{97,677) (13,451) 
22,267 (20,138) 
{5,212) (221,528) 

138,604 {52,094) 
204,272 30,953 

{149,008) 5,545 
{27,703) 
(6,528} 10,496 
84,350 128,977 
45,283 {1,288} 
{9,662 (75,869) 

$ {8,349,862} $ {7,803,291 } 

The notes to basic financial statements are an integral part of this statement. 



SA► i~ LUIS ~BiSPC? RE~i~NAL TRANSIT AUTHC~RiTY 
NOTES TO BASIC FINANCIAL STATEMENTS 
JUNE 3~, ~~~ 8 

NQTE ~I -- REP~RTING E~tTtTY 

San Luis Obispo Regional Transit Authority (the Agency} is a Joint Powers Agency created by a joint powers agreement among 
the Cities of San Luis Obispo, Marro Bay, Atascadero, Arroyo Grande,  EI  Paso de Robles, Grover Beach, Pismo Beach, and the 
County of San Luis Obispo. 

The purpose of the Agency is to operate a fixed route public transportation system linking San Luis Obispo to the outlying 
communities of Morro Bay, Las Osas, Arroyo Grande,  EI  Paso de Robles, Grover Beach, Pismo Beach, Atascadero, Cambria, 
San Simeon, Nipoma, Santa Maria, Templeton, Santa Margarita, and San Miguel, along with  Cuesta  College and California Men's 
Colony. The Agency also awns, operates, and administers a countywide public demand responsive transportation system that is 
fully accessible for disabled riders. On August 1, 2oC19, the Agency began in-house vehicle operations and maintenance. Prior to 
August ~ , 2C~gg, a private transportation company provided these services. 

The Agency is governed by a Board of Directors comprised of twelve members representing each of the seven cities, in addition 
to the five members of the County Board of Supervisors. 

NOTE -- SULviMARY OL= StC~NIFLCA~tT ACCC>IJ~ITfI~G Pt~LICIES 

A. Accounting Policies - The accounting policies of the Agency conform to accounting principles generally accepted in the 
United States of America as prescribed by the Governmental Accounting Standards Board and the American Institute of 
Certified Public Accountants {AICPA). 

B. Accountinq~M~thod - The Agency fallaws the accrual method of accounting, whereby revenues are recorded as earned, 
and expenses are recorded when incurred regardless of the timing of related cash flaws. 

C. dash and Cash Equivalents - For purposes of the statement of cash flaws, cash and cash equivalents include restricted 
and unrestricted cash and restricted and unrestricted certificates of deposit with original maturities of three months or 
Tess. 

D. Accounts Receivable — The Agency did not experience any significant bad debt lasses; accordingly, no provision has 
been made far doubtful accounts, and accounts receivable are shown at full value. 

E. Inventory -- Inventories are valued at the lower of cost or marks#. Cost is de#ermined using the first-in, first-out method. 

F. Propert~Plant, and Equipment -- Capital assets purchased by the Agency are recorded at cost. Contributed or donated 
capital assets are recorded at fair value when acquired. Capital assets are defined by the Agency as assets with initial, 
individual costs of more than $1,00o and estimated useful life in excess of two years. 

G. Depreciation — Capital assets purchased by the Agency are depreciated over their estimated useful lives {ranging from 
3-15 years} under the straight-line method of depreciation. 

N. Compensated Absences -- Accumulated unpaid employee vacation and sick leave benefits are recognized as liabilities of 
the Agency. 

I. Revenue Recognition - The Agency's primary source of revenues include passenger fares, State Transit Assistance 
funds, and Local Transportation Fundlïransportation Development Act (TDA} allocations made to the participating 
members, but assigned by the members to this Agency for its sole use. The San Luis Obispo Council of Governments 
administers the State Transit Assistance and Transportation Development Act funds, approves claims for such funds 
submitted by this Agency, and makes payments to the Agency based open such claims. 

Generally, amounts due from other governments are recorded as revenues when earned. However, when the 
expenditure of funds is the prime factor for determining eligibility for grants, revenue is accrued when the related 
expenditures have been made an an approved grant. The Agency recognizes as revenues the amounts allocated and 
approved to it by San Luis Obispo Council of Governments. 

J. Net Position - GASB Statement No. ~3 requires that the difference between arse#s added to the deferred outflows of 
resources and Liabilities added to the deferred inflows of resources be reported as net position. Net  position is classified 
as either net investment in capita! assets, restricted, or unrestricted. 

Net position that is net investment in capita! assets consist of capita! assets, net of accumulated depreciation, and 
reduced by the outstanding principal of related debt. Restricted net position is the portion of net position that has 
external constraints placed an it by creditors, grantors, contributors, laws, or regulations of other governments, or through 
constitutional provisions or enabling Legislation. Unrestricted net position consists of net position that does not meet the 
definition of net investment in capital assets or restricted net position. 
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NC3TE 2- SUMMARY ~3F SIGNlFICANT ACCt~U~lTI~IG PflLICIES {Continued} 

E{. lJse of Estimates -The preparation of financial statements in conformity with accounting principles generally accepted in 
the United Mates of America, as prescribed by the ~ASB and the AICPA, requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at 
the date of the f nancial statements and the reported amounts of revenues and expenses during the reported period. 
Actual results could differ from those estimates. 

L. Persians 

For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to pensions, and 
pension expense, information about the fiduciary net position of the San Luis abispo Regional Transit Authority's 
California Public Employee's Retirement System (CaIPERS) and additions to/deductions from the Plans' fiduciary net 
position have been determined on the same basis as they are reported by CaIPERS. For this purpose, benefit payments 
(including refunds of employee contributions are recognized when due and payable in accordance with the benefit 
terms. Investments are reported at fair value. 

~1i. Deferred Outflows and Inflows of Resources 

Pursuant to GASB Statement  Na.  08, "Financial Reporting cif Deferred t~Wtfiaws of Resources, Deferred lnt%ws of 
Resources, and lvet P©sítíon," and GASB Statement No. 6~, "hems Previousl,~ Reported as Assets and Liabilities, „ the 
District recognizes deferred outflows and inflows of resources. 

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred outflows of 
resources. A deferred outflow of resources is defined as a consumption of net position by the government that is 
applicable to a future reporting period. The District has one item which qualifies for reporting in this category; refer to 
Nate 10 for a detailed listing of the deferred outflows of resources the District has reported. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred inflows of 
resources. A deferred inflow of resources is defined as an acquisition of net position by the District that is applicable to a 
future reporting period. The District has two items which qualify for reporting in this category; refer to Note 10 and 11 for 
a detailed listing of the deferred inflows of resources the District has reported. 

N. Comparative Data/Tatals Only —Comparative total data for the prior fiscal year has been presented in certain 
accompanying financial statements in order to provide an understanding of the changes in the Agency's financial 
position, operations, and cash flows. Also, certain prior fiscal amounts have been reclassified to conform to the current 
fiscal year financial statements presentation. 

~. Future Accounting Pronouncements 

GASB Statements listed below will be implemented in future f nancial statements: 

Statement No. 83 "Certain Asset Retirement Qbligations" The previsions of this statement are effective 
for fecal years beginning after June 15, 2018. 

Statement No. 84 "Fiduciary Activities" The provisions of this statement are effective 

for fecal years beginning after December 15, 2018. 

Statement No. 87 "Leases" The provisions ofthis statement are effective 

for fiscal years beginning after December 15, 2019. 

.4 . ~ ~ i~ 
i  "Certain Disclosures Related to Debt, 

including Direct Borrowings and Direct 
Placements" 

The pro~sions of this statement are effective 

far fecal years beginning after June 18, 2018. 

"Accounting for Interest Cost Incurred The provisions of this statement are effective 

before the End of a Construction Period" for fecal years beginning after December 15, 2019. 

. • ~ • •1 "l~lajarity Equity Interest-an Amendment of The provisions of this statement are effective 
C~ASB Statements No. 1 ~ and  Na.  81" far fiscal years beginning after December 1 , 2018. 

~. 



SAN LUIS oBtSPo RE+GtoNAL TRANSIT AUTHORITY 
NOTES TO BASIC FINANCIAL STATEMENTS 
JUNE 30, 2418 

NCjTE 3- CÀSN ANQ 1NVESTMENTS 

On June 34, 2418 the Agency had the following cash and investments on hand: 

Cash on hand and in banks 
investments 

Total cash and investments 

, . ~ ~ . 
.. ~ • 

~ 3,443,477 

Cash and investments listed above are presented on the accompanying basic financial statements as follows: 

Cash and investments, statement of net posrtion $ 3,403,077 

The Agency categorizes its fair value measurements within the fair value hierarchy established by generally accepted accounting 
principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level ~ inputs are quoted 
prices in active markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant 
unobservable inputs. The Agency's investments are in the San Luis Obispo Investment Pool which is an external investment pool 
which is not valued under level 1, 2 or 3. 

Investments Authorized bathe California Government Code 

The table below identifies the investment types that are authorized for the Agency by the California Government Code. The table 
also identifies certain provisions of the Calífornia Government Code that address interest rate risk, credi# risk, and concentration of 
credit risk. 

Maximum Maximum 
Authorized Maximum Percentage Investment 
Investment Type Maturity of Portfolio in One Issuer 

U.S. Treasury Obligations 5 years None None 
U.S. Agency Securities 5 years ~ ~°fo 5°fo 
Bankers' Acceptances 184 days 44°fo 34°f~ 
Commercial Paper 274 days 25°fo 14°f© 
Negotiable Certificates of Deposit 5 years 34°f~ None 
Repurchase Agreements 1 year None None 
Reverse Repurchase Agreements 92 days 24°f~ of base None 

value 
Medium-Term Notes 5 years 34°fa None 
Mutual Funds N/A 24°fo 14°f© 
Money Market Mutual Funds N/A 24°fti 1©°fo 
Mortgage Pass-Through Securities 5 years 24°fc~ None 
Local Agency Investment Fund (LAIF} NIA None None 
County Investment Pool N/A None None 

Disclosures Relating to Interest Rate Risk 

Interest rate risk is the risk that changes in market interes# rates will adversely affect the fair value of an investment. Generally, 
the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates. One of the 
ways that the Agency manages its exposure to interest rate risk is by purchasing a combination of shorter term and longer term 
investments and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity 
evenly over time as necessary to provide the cash flow and liquidity needed for operations. 

Information about the sensitivity of the fair values of the Agency's investments (including investments held by bond trustees} to 
market interest rate fluctuations is provided by the following table, that shows the distribution of the Agency's investments by 
maturity: 

Investment Type 
San Luis Obispo County 

Investment Pool 

Total 

Remaining Maturity {in Months} 

Carrying 12 Months or 13-24 25-60 More than 
Amount Less Months Months 60 Months 

~y ~ i i ~ r̀ • ~ i ~ '~ ~r ~►  

$ 2,663,859 $ 2,663,859 ~ - $ - $ - 
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C~isclosures Relatinc,~to Credit Risk 

Generally, credit risk is the risk that an issuer of an investment wi{1 not fulfill its obligation to the holder of the investment. This is 
measured by the assignment ofi rating by a nationally recognized statistical rating organization. Presented on the following page is 
the minimum rating required by the Calífornia Government Code, the Agency's investment policy, or debt agreements, and the 
actual rating as of fiscal year end for each investment type. 

minimum 
Carrying Legal Exempt from Rating as of Fiscal Year End 

Investment Type Amount Rating Qisclosure AAA AA Not Rated 

fan Luis t7bíspo County 
Investrr~ent Pool 4í~ i,~,1.~~,/V,\,/~V 17/A ~ ~ ~ ' Y+ r ~ +~.VV~.VV~.T 

Total . . ~ ~ t ~ . , ~ + •~ • ► ► ~ ~ ~• • 

Concentration ofi Credit Risk 

The investment policy of the Agency contains no limitations an the amount that can be inves#ed in any one issuer beyond that 
stipulated by the California Government Code. 

Custodial Credit Risk 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, the Agency wil{ not 
be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party. The 
California Government Code and the Agency's investment policy do not contain {egal or policy requirements that would limit the 
exposure to custodial credit risk for deposits, other than the following provision for deposits: The California Government Code 
requires that a financial institution secure deposits made by state or I©cal governmental units by pledging securíties in an 
undivided collateral pool held by a depository regulated under state law dun{ass so waived by the governmental unit). The fair 
value of the p{edged securities in the co{lateral pool must aqua{ at {east 1 ~ o°fd of the total amount deposited by the public 
agencies. California law also allows financial institutions to secure the Agency's deposits by pledging fïrst trust deed mortgage 
notes having a value of ~ ~o°/© of the secured public deposits. 

The Agency may waive collateral requirements for deposits which are fu{ly insured up to $25o,goo by the Federal deposit 
Insurance Corporation. 

The custodial credit risk for investments is the risk that, ín the event of the failure of the counterparty {e.g., broker-dealer) to a 
transaction, a government will not be able to recover the value of its inves#ment or col{atera{ securities that are in the possession 
of another party. The California Government Code and the Agency's investment policy do not contain legs{ or policy requirements 
that would limit the exposure to custodial credit risk for investments. illlith respect to investments, custodial credit risk generally 
applies only to direct investments in marketable securities. Custodial credit risk does not apply to a local government's indirect 
investment in securities through the use of mutual funds or government investment pools (such as Cash held by fan Luis ~3bispo 
County). 

~o 



SAN LUIS t~BISPC~ RE~I~NAL TRANSIT AUTHC~I~ITY 
NOTES iC~ BASF FINANCIAL STATEMENTS 
JUNE 3U, 2418 

NC}TE 4 —CAPITAL ASSETS 

Capital assets activity for the fiscal year ended June 80, 2418, was as follows: 

Balance Balance 
July 1, 2417 Increases Decreases June 30, 2418 

Capital assets, not being depreciated 
Land $ 1,512,402 - $ - $ 1,512,642 
Construction in progress 284,451 1,439,432 989,804 384,279 

Total capital assets, not being depreciated ~ 1, 799, 253 $ 1, 039,432 ~ 989, 804 $ 1, 848, 881 

Capital assets, being depreciated 
Building and improvements 4, 754, 498 $ 989, 804 8, 537 5, 785, 945 
Vehicles and equipment 15,812,814 134,494 188,374 14,849,930 

Total capital assets, being depreciated 21, 567, 548 1,120, 208 141, 911 22, 545, 895 

Less accumulated depreciation for: 
Building, improvements, vehicles and equipment 10,184,552 2,448,637 112,929 12,115,260 

Total accumulated depreciation 10,184, 552 2, 043,637 112, 929 12,115, 260 

Total capital assets, being depreciated, net $ 11,382,956 (928,339} $ 28,982 $ 10,430,685 

Governmental activities, capital assets, net 13,182,209 $ 116,408 $ 1,01$,786 $ 12,279,516 

Depreciation expense for the fiscal year ended June 34, 2018, was $2,443,637. The depreciation expense for the fiscal year 
ended June 34, 2017, was $1,873,538. 

~ ~, , .~ ~ . 

TDA Local Transportation Funds 

The Agency received an advance from developers for construction 
of bus stops as a condition imposed by the County Board of 

Supervisors. These funds are deferred until the bus stops have 
been constructed. 

The Agency distributes Universal bus passes to Social Services 
and the general public as part of a "Welfare to Work Program .,' 
These funds are deferred revenue until theyare tendered or 
redeemed. 

Prop 1 B funding 

Low Carbon Transit Operator Program 

Total unearned revenues  

$ 3,764,428 ~ 2,847,942 

:.:: :.:: 

85,163 234,171 

497,899 642,783 

$ 4,382,178 $ 3,994,863 



'~ : ~ ~ 'R 1 • • i ~ 

76,397 217,712 

(2,043,637} (2,443,637} 

(1,437,854} (1,324, 772} 

{123,334) {22,204} 

5,269,454 4,601,232 

6,221,944 4,332,345 

SAN ~.UI~ C~B~PC~ ~Gi~~lAL iRAI 1 A~1TNC~ITY 
MOTES TO ~~ FIJC~aL STaTE~llE~1T 
~U~E 30, 24 ~ 

(VOTE 6 — OPERATfNG SlJE3Sl~f E~ FRC~fVi L{~OAL TRAf~Sf~C~RTATfON AN© STATE Tf~Af~fSfT ASSfSTAfVCE FUNaS 

The County was allocated the following funds from the Local Transportation Fund {LTF) and State Transit assistance Fund for 
the fiscal years ended ,June 30, 2018 and 2017: 

article/ Amount 

Allocation l~ssigned By/Claimant Section 2018 2017 

Local Transportation Fund 
City of Arroyo Grande 4  i  99260(x) ~ 201,105 $ 172,127 

City of San Luis Obispo 4  i  99240{a} 694,798 583,204 

County of San Luis Obispo 4  i  99264(x) 2,245,334 1,587,614 

City of Grover Beach 4 / 99264(x) 151,949 129,816 

City of li~orro Bay 4 ! 99264(x} 121,649 141,569 

City of atascadero 4 ! 99264(x) 354,234 288,087 

City of El Paso de Robles 4 / 99260(a~ 916,356 875,480 
City of Pismo Beach 4 / 99260(x) 92,789 76,157 

Total LTF 4,774,174 3,813,654 

State Transit Fund: 

Regional Transit authority 6.5 / 99313 1,362,746 462,686 
Regional Transit Àuthority 6.5 / 99314 85,064 56,409 

Total STF 1,447,774 518,695 

Subtotal 6,221,944 4,332,345 

add: Recognition of prior fiscal year unearned revenues 2,807,942 3,246,928 

Less: Current fiscal year unearned revenues 

Total Tea allocation ~ 5,269,454 ~ 4,771,331 

Transit system operating subsidies are earned by the County to the extent that it has incurred eligible operating expenses. 
Eligible expenses compared to the subsidies received and accrued were as followed: 

2418 2017 

Operating and interest eenses 

add 

Capital purchases with LTF and STF 
Less: 

C~epreciation 

Fare revenues 
Special events and other revenues 

Federal and state operating grants 

iU"laxim um total allocation amount 

T~aallocations received and accrued 

Change in Tda trans it allocations in unearned revenues 

allocation over/(under} maximum 



~~► ~ I~uis ~B~s~a RE~i~~A~ TRA~~~~ AUT~aR~T~r 
NOTES TO BASIC  FI  NANCIAL STATEMENTS 
JUNE 30, 2018 

I~iQTE ? -- FARE REVENUE RATI£~ 

The Agency had fare revenue ratios for the fiscal year ended June 30, 2018 as computed as follows: 

Fined Route Runabout Paso Express Paso Dial a Ride 

(a} Operating fare revenues $ 1,090,022 $ 154,035 $ 137,891 $ 0,508 

(b} Operating expenses, net of depreciation 5,318,.245 8,125,333 09,731 130,53 

{c} Fare revenue ratio [ (a} / (b} ] 20.03% 4.93°!° 19.73% 4.83°l° 

Minimum ratio required 17.36°l© NIA 17.30°I° 15.00°!© 

Under minimum ratio requirement /A N/A N/A 10.17%° 

Cambria Avila 
Nipomo Trolley Troller _ 

(a} Operating fare revenues $ 34,270 $ - $ 8,138 

(b} Operating expenses, net of depreciation 438,403 5,472 71,482 

(c} Fare revenue ratio [ (a} 1(b} ] 7.82°l° 0.00% 11.38°I° 

Minimum ratio required 10.00% 10.00°l° 17.30°l° 

Under minimum ratio requirement 2a  18°l4 1Cí.00% .5.98% 

The Agency had fare revenue ratios for the fiscal year ended June 30, 2017 as computed as follows: 

Fixed Route Runabout Paso Express Paso Dial a Ride 

(a} Operating fare revenues $ 1,003,303 $ 130,524 $ 138,519 $ 7,113 

(b} Operating expenses, net of depreciation 4,671,414 3,1 X1,006 649,144 130,509 

(c} Fare revenue ratio [ {a} I {b} ] 21.48°~° 4.34°f© 20.74°I© 5.21 

Minimum ratio required 17.36°f° N/A 17.3%° 16,40°I° 

Under minimum ratio requirement N!A N/A N/A 4.7.9% 

Cambria Avila 
Nipomo Trolley Troller_ 

(a) Operating fare revenues $ 28,`151 $ - 11,160 

(b} Operating expenses, net of depreciation 332,409 4,263 76,544 

(c} Fare revenue ratio [ {a} / {b} ~ 8.47%° 4.04°I© 14.68°,/° 

Minimum ratio required 14.04°I° 14.40°1° 24.00°I© 

Under minimum ratio requirement 1.53% 1(~.~Q°1° 5.42°f° 

The Agency was in compliance with applicable TDA regulations pertaining to acceptable fare revenue rati©s for routes 
encompassing both urbanized and non-urbanized areas which require a minimum ratio of 17.15°I~ blended ra#e as approved by 
San Luis Obispo Council of Governments. The fare revenue ratios for the Paso Dial a Ride, Nipomo, Cambria Trolley and Avila 
Trolley are under their various minimum required ratios. vVhen the fare revenue ratio is under the minimum requirement for two 
consecutive years, there is a potential for a reduction in future TDA eligibility for the difference between the required minimum and 
actual fares in accordance with Public Utilities Code Section 99268.9 and CCR Section 0033.9, unless waived by the San Luis 
Obispo Council of Governments. 
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T~A~~IT ~~IT~oRITY 

N+~TES TC~ BASIC FINANCIAL STATE~EI`~TS 
JUNE 30, 24~8 

NOTE 8 -LONG TERM DEBT 

Balance Prior-period Balance at June 30, 2018 
July 1, 201 7 Adjustment Increases C}ecreases Total Current Long Term 

Vacation $ 1Z2,6ú9 $ - $ 194,732 $ 155,260 $ 162,08  i  $ - $ 162,081 
Sick leave 38,992 36,345 30,534 44,803 44,803 
Loan payable 412,898 2Oú,595 212,303 200,596  i  1,707 
Other post-employrr~nt benefits 29,521 99,845 195 6,723 122,838 122,838 
Net pension liability 543,863 192,811 108,461 628,213 628,213 

Total $ 1,147,883 $ 99,845 $ 424,083 $ 501,573 $ 1,170,238 $ 200,596 $ 969,642 

NOTE 9 -LOAN PAYABLE 

The Agency entered into a loan with Rabobank on June 1, 2411. The original balance of the loan was X3,082,621. A prepayment 
of X799,168 in principal was made on January 29, 2014. The loan was refinanced with Rabobank for ~ 1,512,183 on March 24, 
2014 with a fixed interest rate of 5.75%. Payment on the loan is due in variable monthly interest payments which began on April 
1, 2414 and budgeted principal payments of ~104,298 beginning April 34, 2014, with all outstanding principal plus accrued unpaid 
interest due on April 30, 2021. The outstanding prïncipal balance at June 34, 2418, was $212,343. 

NOTE 10 -PENNON PLAN 

A. General Information about the Pension Plans 

Plan Descripti©ns 

The Plan is acost-sharing multiple-employer defined benefit pension plan administered by the California Public Employees' 
Retirement System {CaIPERS}. A full description of the assumptions for funding purposes, but not accounting purposes, and 
membership information is listed in the June 30, 2410 GASB 68 actuarial valuation report for the Miscellaneous risk pool. Details 
of the benefits provided can be obtained from Appendix B of the June 30, 2014 actuarial valuation report for the CaIPERS 
Miscellaneous risk pool. This report is a publicly available valuation report that can be obtained at CaIPERS' website under Forms 
and Publications. 

benefits Provided 

CaIPERS provides service retirement and disability benefits, annual cost of living adjustments and death benefits to plan 
members, who must be public employees and beneficiaries. Benefits are based on years of credited service, equal to one year of 
full time employment. Classic members with five years of total service are eligible to retire at age 54 and PEPRA members with 
five years of total service are eligible to retire at age 52, with statutorily reduced benefits. All members are eligible for nonduty 
disability benefits after 14 years of service. The death benefit is one of the following: the Basic Death Benefit, the 1957 Survivor 
Benefit, or the Optional Settlement 2w Death Benefit. The cost of living adjustments for each plan are applied as specified by the 
Public Employees' Retirement Law. 

The Plans' provisions and benefits in effect at June 34, 2018, are summarized as follows: 

Hlre Date 
Benefit formula 
Benefit vesting schedule 

Benefit payments 
Retirement age 
Monthly benefits, as a °/© of elEgible compensation 

Required employee contribution rates 
Required employer contribution rates 

Prior to Can or after 
January 1 , January 1, 
2413 2013 

5 years service 5 years service 

monthly for life monthly for life 

50 52-~7 

2.4°I© to 2.7°Io 1.4% tO ~. ~°l© 
7% x.25°l0 

8.921 °lo -~- 4 ~ , ~ 45 ~. 533°fo + $ ~ 76 
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SAN LUIS oBISPo REGIC)NAL TRANSIT AUTHORITY 
Nt~TES Tt~ BASF FINANCIAL STATEMENTS 
JUNE 0, 2918 

NOTE ~fi ~ -- PEL~SION PLAN {Continued 

A. general Informati©n about the Pension Puns {Continued) 

Ct~ntri~utians 

Section 20814{c} of the California Public Employees' Retirement Law requires that the employer contribution rates for a!I public 
employers be determined on an annual basis by the actuary and shall be effective an the July 1 following notice of a change in the 
rate. Funding contributions for the Plan is determined annually on an actuarial basis as of June 30 by CaIPERS. The actuarially 
determined rate is the estimated amount necessary to finance the costs of benefits earned by employees during the year, with an 
additional amount to finance any unfunded accrued liability. The Agency is required to contribute the difference between the 
actuarially determined rate and the contribution rate of employees. Contributions to the pension plan from the Authority were 
$120,722 for the fiscal year ended June 30, 2018. 

B. Pension Liabilities, Pension Expenses and deferred outflowrsllnflows of Resources Related to Pensions 

At June 30, 2018, the Agency reported a Liability of $828,213 for its proportionate share of the net pension liability. The net 
pension liability was measured as of June 30, 2017 and the total pension liability used to calculate the net pension liability was 
determined by an actuarial valuation as of that date. The Agency's proportion of the net pension liability was based on a 
projection of the Agency's long-term share of contributions to the pension plan relative to the projected contributions of a1L 
Pension Plan participants, actuarially determined. The Agency's proportionate share of the net pension liability for the 
miscellaneous plan as of June 30, 2010, and 2017 was as follows: 

Proportion -June 30, 201f~ 
Proportion -June 30, 2017 
Change -Increase {Decrease} 

Miscellaneous 
C~. ~ 15~~°I© 
0.91594°IQ 

0.90028°Ip 

Far the year ended June 30, 2018, the Agency recognized pension expense of $184,855. Pension expense represents the 
change in the net pension liability during the measurement period, adjusted far actual contributions and the deferred recognition 
of changes in investment gain/loss, actuarial gain/loss, actuarial assumptions or method, and plan benefits. At June 34, 2017, 
the Agency reported deferred outflows of resources and deferred inflows of resources related to pensions from the following 
sources: 

Deferred C}utflows deferred Inflows of 
of Resources Resources 

district contributions subsequent to the measurement date $ 
Differences between expected and actual experience 
Changes in assumptions 
Net difference between projected and actual earnings on 
retirement plan investments 
Adjustment due to differences in proportions 
Difference in actual contributions and proportionate 
share of contributions 

124, 722 $ - 
8~8 12, 440 

~ 07, 73~ 8, 215 

24, 3~5 
~8, 2~~ 3, 423 

$ 380, 297 $ _ 24, 078 

Deferred outflows of resources and deferred inflows of resources above represent the unamortized portion of changes to net 
pension liability to be recognized in future periods in a systematic and rational manner. 

X108,461 was reported as deferred outflows of resources related to pensions resulting from Agency contributions subsequent to 
the measurement date will be recognized as a reduction of the net pension liability in the fiscal year ended June 30, 2018. 

C3ther amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will be 
recognized in the pension expense as follows: 

15 



SAN L111S QBISP~} RE~IONAL TRAN~IT AlJTHORITY 
NC~TES TO BASIC FINANCIAL STATEMENTS 
JUNE 30, 2018 

N©TE 1 ~ —PENSION PLAN ~Continuedj 

B. Pension Liabilities, Pension Expenses and Deferred Outflowsllnflows of Resources Related to Pensions 
{Continued) 

Fiscal Year Ending June 30, Am©unt 

2019 $ 90, ~9 ~ 
2020 100,153 
2021 59,120 
2022 (14,40 i ) 

~ 235,497  

Actuarial ~ssump~ic~ns 

The total pension liability in the June 30, 201 ~ actuarial valuation was determined using the following actuarial assumptions: 

~iscellaneous  
Valuation Date 

Measurement Date 
Actuarial Cast Method 
Actuarial Assumptions: 

Discount Rate 
Inflation 
Salary ! ncreases 
Investment Rate of Return 

June 30, 201 ~ 
June 30, 2017 

Entry-Age Normal Cost Method 

7.15% 
2.75°~© 

Varies by Entry Age and Service 
7.0°/© Net Pension Plan 1 nvestment 

and Administrative Expenses; 
includes Inflation 

Derived using CaIPERS' Membership 
Data for al! Funds (1 } 

Contract COLA up to 2.75°la until 
Purchasing Power Protection AllowancE 

Floor on Purchasing Power applies; 
2.75°I~ thereafter 

Mortality 

Post Retirement Benefit 
Increase 

(1) The mortality table used was developed based on CaIPERs' specific data. 

The tabs; includes 20 years of mortality improvements using Society of 

Actuaries scale BB. For more details on this table please refer to the Zo14 

experience study report. 

C~iscoun~ ~ate  

The discount rate used to measure the total pension liability was ~. ~ 5 percent. To determine whether the municipal b©nd rate 
should be used in the calculation of the discount rate for public agency plans (including PERF C), CaIPERS stress tested plans 
that would most likely result in a discount rate that would be different from the actuarially assumed discount rate. Based on testing 
the plans, the tests revealed the assets would not run out. Therefore, the current 7.15 percent discount rate is appropriate and the 
use of municipal band rate calculation is not deemed necessary. The long-term expected discount rate of 7.15 percent is applied 
to all plans in the Public Employees Retirement Fund, including PERF C. The stress test results are presented in a detailed report 
called "AB Crossover Testing Report" that can be obtained at CaIPERS' website under the OASB No. 58 section. 

CaIPERS is scheduled to review all actuarial assump#ions as part of its regular Asset Llability Management (ALM) review cycle 
that is scheduled to be completed in February 2022. Any changes to the discount rate will require Board action and proper 
stakeholder outreach. For these reasons, CaIPERS expects to continue using a discount rate net of administrative expenses for 
CASE No. 57 and No. 68 calculations through at least the 2021-22 fiscal year. CaIPERS will continue to check the materiality of 
the difference in calculation until such time as we have changed our methodology. 

The long-term expected rate of return on pension plan investments was determined using abuilding-block method in which best-
estimate ranges of expected future real rates of return (expected returns, net pension plan investment expense and inflation} are 
developed for each major asset class. 

~ 



say ~u~ oB~sPo RE~~o~~►~ T~~rvs~T ~uz~oRirY 
f~C~TES Tc~ BASIc FIhJA1~~lAL STATEMENTS 
JUNE 34, 2418 

NOTE ~ 0 — PENSItJN PLAID ~c©ntinued} 

B. Pension Liabilities, Pension Expenses and deferred 4utflowsilnflows of Resources Related to Pensions 
continued} 

Discount Rate ~`ontinued,~ 

In determining the long-term expected rate of return, GaiPERS task into account bath short-term and long-term market return 
expectations as well as the expected pensian fund cash flaws. Using historical returns of all the funds' asset classes, expected 
compound returns were calculated over the short-term (first 1 Q years) and the long-term {11-~~ years} using abuilding-black 
approach. Using the expected nominal returns for bath short-term and long-term, the present value of benefits were calculated far 
each fund. The expected rate of return was set by calculating the single equivalent expected return that arrived at the same 
present value of benefits for cash flows as the one calculated using bath short-term and long-term returns. The expected rate of 
return was then set equivalent to the single equivalent rate calculated above and rounded down to the nearest one quarter of one 
percent. 

The table below reflects the long-term expected real rate of return by asset class. The rate of return was calculated using the 
capital market assumptions applied to determine the discount rate and asset allocation. These rates of return are net of 
administrative expenses. 

I~R-~u  
Strategic Deal Return Real Return 

Asset Mass Allocation Years 1-~ 4~a} Years 11 +fib} 

global Equity 47.4°l° 4.94°l© 5.38°I°  
doba!  Fixed Income 19.4°l° 84.44°~° 2.27°I° 
Inflation Sensitive 6.4°I© 64.44°r'© 1.39°I° 
Private Equity 1 ~. 4°l° 4.64°l© 6.43°l© 
Real Estate 11.4°l° ,~. 84°/© 5.21 °l° 

Infrastructure and Forestland 3.4°1© 3.9Q°l© 5.36°/fl 

L~g Uid~ty 2.4°l° -4.44°1© -4.94°I° 
Total 144.4°l© 

{a~ An expected inflation of 2.5% was used for this period. 
(b) An expected inflation of 3.4°I° was used for this period. 

Sensitivity of the Proportionate Share of the Net Pension Liability to changes in Discount Rate 

The fallowing represents the Agency's proportionate share of the  ne#  pensian liability calculated using the discount rate of 7.15 
percent, as well as what the Agency's proportionate share of the net pensian liability would be if it were calculated using a 
discount rate that is 1-percentage paint lower (6.15 percent} or 1-percentage paint higher {8.15 percent} than the current rate: 

1 °I© C~ecrease i~isc©unt Rate 1 °I© Increase 
6.15% 7.15°f© 8.15°/© 

Agency's proportionate share of the net 
pensian plan liability $ 983,341 $ 628,213 $ 334,498 

Pension Plan fiduciary Net Position 

Qetailed information about the pension plan's fiduciary net position is available in the separately issued ~aIPERS financial reports. 

C. Payable to Pension Plan 

At June 34, 218, the Agency had no amount outstanding far contributions to the pension plan required far the fiscal year ended 
June 34, 2Q18. 
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Nt~TES T~ BA~IC F~NANCIA~ ~TATE~ENTS 
JI~NE 30, 201 ~ 

NOTE 1 ~1-- POST E~IJIPLOYEMENT BENEFITS OTHER THAN PENSIONS 

Plea Description 

Plan administration. The Authority provides post-retirement medical coverage through CaIPERS under the Public Employees 
Medical and Hospital Care Act {PEMHCA), also referred #o as  PERS  Health. There are 1 ~ medical plans in the "Other Southern 
California" region that participants may elect coverage for. Participants may also receive benefits if outside the region. Findings 
and assumptions are based on a 50%J50°I° blend of the  PERS  Health {PEMHCA} rates for calendar years 201 ~ and 2019. 

Benefits provided. The Authority offers the same medical plans to its retirees as to its active employees, with the general 
exception that upon reaching age 05 and becoming eligible for medicare, the retiree must join one of the Medicare Supplement 
coverages offered under PEMHCA. 

Employees become eligible to retire and receive Authority-paid healthcare benefits upon attainment of age 50 {Classic Plan} or 
age 52 {New MembersJPEPRA Plank and 5 years of covered  PERS  service, or by attaining quali€ying disability retirement status. 
Authority's contribution on behalf of retirees is the same as for active employees - 100°l° of the PEMHCA premium for retiree and 
covered dependents, but not to exceed $25~i per month. Benefits continue for the lifetime of the retiree with survivor benefits 
extended to surviving spouses for  PERS  annuitants who elect pension options with survivor benefits. The Authority paid 0.33°I° of 
premium administrative fee on behalf of employees and retirees for the year ended June 30, 2x18. 

~mpl©gees ~©vered 

As of July 1, 2017, actuarial valuation, the following current and former employees were covered by the benefit terms under the 
Authority's Plan: 

Active plan members ~ 5 
Inactive plan members or beneficiaries currently receiving benefilts 2 
Total 7 

Contributions 

The Authority currently finances benefits on spay-as-you-go basis. 

Net C~PEB Liability 

The Authority's Net tJPEB Liability was measured as of June 30, 2018 and the total C~PEB liability used to calculate the Net OPEB 
Liabilíty was determined by an actuarial valuation as of July 1, 2017. Standard actuarial update procedures were used to 
project/discount from valuation to measurement dates. 

Actuarial assumptions. The total C~PEB liability was determined using the following actuarial assumptions, applied to all periods 
included in the measurement, unless otherv~vise specified: 

Salary increases 3.00°~~ 
Investment rate of return 4.00°!° net of {~PEB plan investment expense 
Healthcare cost trend rate 5.00°~~ 

Pre-retirement mortality rates were based on the RP-2014 Employee Mortality Table for Males or Females, as appropriate, wi#hoot 
projection . Post-retirement mortality rates were based on the RP-2014 Health Annuitant mortality Table for Males or Females, as 
appropriate, without projection. 

Actuarial assumptions used in the July 1, 201 ? valuation were based on the CaIPERS 1997-2015 Experience Study 2°l°~t~55 
rates. Termination rates used were Crocker-Samson Table T-5 less mortality. 

Discount rate. CASB 75 requires a discount rate that reflects the following: 

a} The long-term expected rate of return on C~PEB plan investments ----- to the extent that the QPEB plan's fiduciary 
net position {if any} is projected to be sufficient to make projected benefit payments and assets are expected to be 
invested using a strategy to achieve that return; 

b} A yield or index rate for 20-year, tax-exempt general obligation municipal bonds with an average rating of AAIAa 
or higher --- to the extent that the conditions in {a} are not met. 



SAN LUIS C}BISPt~ RE~1~3NAt~ TRANSIT AtJTH~RIT'Y 
NOTES T~ BA~IC FINANCIAL STATEMENTS 
JUNE 30, 20~ 8 

NQTE ~ 1 — PC~STEPLC}1~MENT BENEFITS C)THER THAN PENSIC)NS {Continued} 

Net t~PEB Liability {~vntinued j  

Ta  determine a resulting single ~{blended} rate, the amount of the plan's projected fiduciary net posrtion cif any} and the amount of 
projected benefit payments is compared in each period of projected benefit payments. The discount rate used to measure the 
Authority's total C~PEB liability is based on these requirements and the following information: 

Long-term 
Expected Municipal 
Return of Bond 20 Year 

Plan Investments High Crade 
Reporting Date Measurement Date cif any} Rate Index Discount Rate 

July 1, 2017 July 1, 2017 4.00°l° 4.00°l° 3.13°l° 
June 30, 2013 June 30, 2018 4.00°I° 3.62% 3.02°I© 

Changes in the t~P~B Liability 

Balance at June 30, 2017 
~Valuatron date July 1, 2017} 

Changes recognised far the measurement period: 
Service cast 
Interest 
Changes of assumptions 
Contributions -employer 
Net investment income 
Benefït payments 
Administrative eense 

Net Changes 
Balance at 30, 2018 
Measurement date June 30 2016} 

Taal ~PEB Plan Fiduciary Net ~PEB 
Liability Net Position Liabilityl~Asset} 

~ ~ ~~, ~~~ ~ ~ ~ ~~, ~~~,  

2, 583 2, 583 
3,945 3,945 

(6,333} (6,333} 
6,723 {6,723} 

(6,723) (6,723) 

~v,..,,v~.,►~ ~v,+.i~cl~ 

~ yj ~ c..d. ,ua.,v yr — ,~}~ ~ L~.,U~v 

Sensitivity yr the net C.~PEB liability tv changes in the disevunt rate. The following presents the net {JPEB liability, as well as what 
the net OPEB liability would be if it were calculated using a discount rate that is 1-percentage point lower X2.62 percent} or 1-
percentage-point higher {4.62 percent} than the current discount rate: 

1 °l© Decrease Discount Rate 1 °l° Increase 
(2.62%} {3.62°I°} X4.62°l°) 

Net OPEB Liability $ 136,326 $ 122,838 $ 111,360 

Sensitivity of the net C~PL~B liability tv changes in the healthcare evst trend rates. The following presents the net (JPEB liability, as 
well as what the net t~PEB liability would be if it were calculated using healthcare cost trend rates that are 1-percentage-point 
laver (4.00 percent} or 1-percentage-point higher {0.00 percent) than the current healthcare cast trend rates: 

1 °I° Decrease Trend Rate 1 °1° Increase 
(4.00°l©~ (5.00°l°~ (6.00°f°l 

Net 4PEB Liability $ 118,145 $ 122,838 $ 128,356 



SAN 1.IJ~ OBlPC} RE~IC~NA~. TRANSIT AUTHORITY 
DOTES TO BAS1  FI  NAI~II~. STATEMENTS 
JUNE 0, 208 

NOTE ~ 1 — POSTEIVIPLOY~ilENT BENEFITS OTHER THAN PENSIONS ~C©ntinued) 

lnvestments 

The plan has no investments as of June 30, 2018. 

©PEB expense and ©eferred C~uiev~vs/lnt~o~vs of Re,~©urces Related to QPEB 

For the fiscal year ended June 30, 2018, the Authority recognized QPEB expense of X5,538. As of the fiscal year ended June 30, 
2018, the Authority reported deferred outflows and deferred inflows of resources related to QPEB from the following sources: 

deferred Outflows Deferred Inflows 
_r r-,___-.r___ _t ~-,___..v___ 

OPEB contributions subsequent to rr~easurement date - - 
~hange in assumptions x,343 

- $ , 343 

Amounts reported as deferred outflows and deferred inflows of resources will be recognized in QPEB expense as follows: 

Fiscal year Ending June 30, Amount 
2019 $ (990) 
2020 {990} 
2021 {990) 
2022 (990} 
2023 (99a) 
2024 {393) 

$ {5, 343} 

NOTE 12 —INSURANCE 

The Agency is exposed to various risks of loss related to torts, theft, damage to, or destruction of an asset and errors or 
omissions. The Agency maintains comprehensive general liability including automobile insurance of $25 million for buses, vans, 
equipment, and facilities. The Agency also purchases commercial Special I-lability Insurance and Special Agency Property 
Insurance wíth limits of X25 million per occurrence and X100 million annual aggregate. 

NOTE 13 — DEFERREQ INFLOwS ANQ OUTFLOVVS OF RESOURCES 

. . ~ 1 :~ • • ~ - ~ +~ . • +~ ~ • • ~ • - • ,~ ~ ~ ~► ~ . ~ ~ • • ' +~ +~ ~ • ~ +~ ., 

~ • • 

C7eferred Inflows of Resources: 

Pensions $ 24,078 

OPEB 5,343 

• !. -• • 

fleferred Outflows of Resources: 

Pensions 

Total deferred Outflows 

~ 29,421 

$ 380,297 

$ 380,297 



SAN Lt11S OBtSPo RE~IONAL TRANSIT AlJi'HORIi"Y 
Nt~TES To BASIC  FI  NANCIAL STAi`EIVIENTS 
JUNE 30, 2018 

NOTE 14 —OPERATING LEASE 

The Agency has entered into an operating lease fQr off  ce  facilities and bus yard with lease terms in excess of one year. Dent can 
increase between 1.5°lo and °lfl annually with the lease available through February 2822. Future minimum lease payments under 
this agreement for the next year are $438,252 

NOTE 1~— PUBLIC TRANSPORTATION 14~IOC~ERNI~ATION, IIViPRO1iEIVIENT, ANC3 SERVICE ENNANCEIVIENT A~GOUNT 

The Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006, approved by the voters as Proposition 1 B 
in November 2006, included a program o funding in the amount of ~ billion to be deposited in the Public Transportation 
Modernization, Improvement, and Service Enhancement Account {PTIViISEA). Cif this amount, 3.6 billion in the PTivIISEA was 
made available to project sponsors in California for allocation to eligible public transportation projects for rehabilitation, safety, or 
modernization improvements; capital service enhancements or expansions; nevi capital projects; bus rapid transit improvements; 
or rolling stock procurement, rehabilitation, expansion, or replacement. PTMISEA eligibility is based on STA allocations to each 
project sponsor during the fiscal years 2004-05, 2005-06, 2006-07, 2007-08, 2008-09, 2009-10 and 2010-11, 2011-12, 2012-13, 
2018-14, 2014-1 ~, 2015-16 and were made available during the 2016-17 fiscal years. Qualifying expenditures must be 
encumbered within three years from the date of allocation and expended within three years from the date of the encumbrance. 

Interest earned on funds to date is $13,229. The Agency had qualifying expenditures incurred under this program from previous 
allocation totaling X178,110, which was used as Intelligent Transportation System, Paso Robles Facility Improvement and is 
included in State capital grants in the accompanying financial statements. 

NOTE ~ ~ — THE LOW CARSON TRANSIT OPERATIONS PROGRAM ~LCTOF) 

The Low Carbon Transit t~peratians Program {LCTC.~P} is one of several programs that are part of the Transit, Affordable Housing, 
and Sustainable Communities Program established by the California Legislature in 2914 by Senate Bill 862. The LCTCP eras 
created to provide operating and capital assistance for transit agencies to reduce greenhouse gas emission and improve mobility, 
with a priority on serving disadvantaged communities. Approved projects in LCTC~P will support new or expanded bus or rail 
services, expand intermodal transit facílities, and may include equipment acquisition, fueling, maintenance and other costs to 
operate those services or facilities, with each project reducing greenhouse gas emissions. For agencies whose service area 
includes disadvantaged communities, at least 50 percent of the total moneys received shall be expended on projects that will 
benefit disadvantaged communities. Senate Bl! 862 continuously appropriates five percent of the annual auction proceeds in the 
Greenhouse Gas Reduction Fund {Fund} for LCT{~P, beginning in 2015-16. 

Interest earned an funds to date is $4,430. The Agency had qualifying expenditures incurred under this program from previous 
allocation totaling $268,770 which was used for the procurement of construction services of Paso Robles Facility Improvement 
and is included in State capita! grants in the accompanying financial statements. 

NOTE 1  i  —SENATE BILL ~ — STATE OF GOOIJ REPAIR 

The Road Repair and Accountability Act of 2017, Senate Bill {SB) 1 {Chapter 5, Statues of 201 ~}, signed by the Governor on April 
28, 2017, includes a program that will provide additional revenues for transit infrastructure repair and service improvements. This 
investment in public transit will be referred to as the State of Good Repair program. This program provides funding of 
approximately $105 million annually to the State Transit Assistance {STA} Account. These funds are to be made available for 
eligible transit maintenance, rehabilitation and capital projects. 

This program demonstrates California's commitment to clean, sustainable transportation, and the role that public transit plays in 
that vision. While SB 1 addresses a variety of transportation needs, this program has a specific goo! of keeping transit systems in 
a state of good repair, including the purchase of new transit vehicles, and maintenance and rehabilitation of transit facilities and 
vehicles. These new investments will lead to cleaner transit vehicle fleets, increased reliability and safety, and reduced 
greenhouse gas emissions and other pollutants. 

In the fiscal year ended June 30, 2018, the San Luis Qbispo Regional Transit Authority received X257,835 and interest earned 
was $170. 



SAN LUIS ~BIS~t~ RE~t+DNA~. TF~ANS~T A~1TN~RITY 
N~3TES T~ BAS~+C ~INAN+~~AL STATE~E~ITS 
,JUNE ~o, 20~8 

Nt~TE 18 -- I~ESTATEIil1ENT 

A restatement of {$98,845} on the f nancial statements was to adjust QPEB. The adjustment was due to the Agency's 
implementation of GARB statement No. 75. 

NCJTE ~ 9 — SUBSEt~UENT EVENT 

The Authority is involved in ongoing litigation arising from errors discovered by the RTA in August 2018 with regard to the RTA's 
participation in CaIPER~. As of the date of issuance of this report, the amount of the claim cannot be reasonably be estimated but 
could exceed $~ 10,000. 

~ 
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SAN LUtS fJBISP{J REGIí~NAL TRANStT AUTH~?RITY 
SCHEQULE ~F PR~PQRTIC~NATE SHARE ~F ~IET PENSICJN LiABILITY 
Last ~ 4 Years* 
As of June 30, 2418 

The following table provides required supplementary information regarding the Agency's Pension Flan. 

fl~8 297 

Proportion of the net pension liability 

Proportionate share of the net pension liability 

hovered payroll 

Proportionate share of the net pension liability as 
percentage of covered payroll 

Plan's total pension liability 

Plan's fiduciary net position 

Plan fiduciary net position as a percentage of the 
total pension liability 

~o~s ~a~~ 

0.40633°l0 0.04726°1° 4.40644°l° 4.44684°f° 

$ 628, 213 $ 628, 213 $ 414, 886 ~ 425, 837 

~ 932, 784 $ 822,150 $ 473,673 $ 345,255 

67.35°l° 76.41 °I° 87. 59°I° 123. 34°l° 

$ 37,161, 348, 332 $ 33, 358, 627, 624 ~ 31, 771, 217, 402 $ 30, 829, 966, 631 

$ 27, 244, 495, 376 ~ 24, 705, 532, 291 $ 24, 907, 345, 871 $ 24, 607, 542, 515 

73.31 °I° 74.46% 78.44°~° 79.82°l© 

Hates to Schedule: 
changes in assum bans - In 2015, amounts reported as changes in assumptions resulted primarily from adjustments to 
expected retirement ages of general employees. 

In 2016, the discount rate was changed from 7.5 percent net of administrative expense} to 7.65 percent to correct for an 
adjustment to exclude administrative expense. 

In 2418, the discount rate was changed by aIPERS from 7.65 percent to 7.15 percent 

~- Fiscal year 2015 was the 1st year of implementation, therefore only four years are shown. 
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SAN ~.UIS ~SISI~~} I~I~G►NA~. TRANSIT AUTN~► RIT 
SCI~IEC~{JbE CAF CCNTR18tJT1~3NS 
Last 1 ~ Years* 
As of June 3{~, 2{~1 ~ 

The following table provides required supplementary information regarding the Agency's Pension Plan. 

2018 2017 2016 2t}15 

Contractually required contribution {actuarially determined} $ 120,722 ~ lú8,461 ~ 126,258 $ 74,414 

Contribution in relation to the actuarially determined 
contributions {120,722) {108,461 } {126,258) {74,414} 
Contribution deficiency {excess) ~ - $ - $ - $ - 

Covered payroll $ 1,63C~,Q66 932,784 $ 822,156 $ 478,673 

Contributions as a percentage of covered payroll 11.72°la 11.63°la 15.36°IQ 15.71 °~~ 

Notes to Schedule 

Valuation Qate: fil3©/2016 

The actuarial methods and assumptions used to set the actuarially determined contributions for fïscal 
year Zo1412©15 were derived from the June ~~, 2úl2 funding valuation report. 

Actuarial Cost Method 

Amortization Method/Period 

Inflation 

Salary Increases 

Payroll growth 

Investment Rate of Return 

Entry Age Normal 

For details, see June 30, 2016 funding 
valuation report. 

2.75°/© 

Varies by entry age and service 

~.~©°~© 

7.15% 

Retirement Age The probabilities of retirement are based on 
the 241 Q CaIPERS Experience Study for the 
period from 1997 to 2©07. 

Mortality The probabilities of mortality are based on 
the 2919 CaIPERS Experience Study for the 
period from 1997 to 2Qo7. Pre-retirement and 
post-retirement mortality rates include 5 years 
of projected mortali#y improvement using 
Scale AA ublished b the Soviet of Actuaries. 

1 : • • • .~ • . . ~-• • . ' ~ • . ._ • ~ ,~- _ 

~`- Fisca! year 2015 was the 1st year of implementation, therefore only four years are shown. 
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SAN LUIS C)BISPt? REC~IC)NAL TI~iAN~IT AtJTHCJRITY 
SCHEDULE C.~F CHANGES IN THE NET QPEB LIABILITY AND RELATED RATI{~S 
Last 10 Yearn` 
As Of June 30, 2018 

I~Pleasurement Peria►d 2{~~ 

Total C)PEB Liability 
Service cast $ 2,583 
Interest On the t4tai QPEB liability 3,95 
Actual and expected experience difference 
Changes in assumptions {0,333} 
Changes in benefit terms 
Benefit payments ~~, 723) 

Net change in total t}PEB Liability {6,528} 
Tatal C~PE~ liability- beginning 129,366 

Tatal C3PEB liability- ending {a) ~ 122,838 

Plan Fiduciary Net PQsitie►n 
C©ntributi0n - employer 6,723 
Net investment income 
Benefit payments {6,723} 
Administrative expense 

Net change in plan fiduciary net pasitic► n 
Plan fiduciary net pasitit~n- beginning 
Plan fiduciary net position- ending (b~ $ - 

Net tJPEE~ I~abil~ty - ending {a~-~b~ $ 122,838 

Plan fiduciary net pOsïtiOn as a percentage ©t the fetal C1PEB liability 0.00°l© 

*- Fiscal year 2018 was the 1st year ©f implementation, theref©re c~niy ene year is shewn. 
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sAN LU~s ~JB~sPC~ REC~~C~NAL T~;ANsiT A~lT~~RITY 
SCHBDULE t~F t~PEB CC~NTR18~1T1~N~ 
Last 1 o Years* 
As c~# June 30, 2018 

The #ollowing table provides required supplementary in#ormation regarding the CMG's ©PEB. 

2C}18 

Actuarially determined Contribution ARC} ~ 7,1 ~ 2 
Contributions in relation to the ARC {~, 723} 
Contribution de#iciency {excess} $ 389 

Covered payroll 1, 030, o 1 

Contributions as a percentage of covered payroll 0.85°la  

Nates to Schedute  

Valuation date: 7f 1 í2o17 

Discount Rate: 3.o2°I~ 

salary Increases: 3.00°l~ 

*- Fiscal year 2918 was the 1st year of implementation, there#ore only one year ís shown. 
2~ 
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SAN LUIS fJBISPO REGIONAL TRANSIT AUTHaRITY 
SCHE~IJLE CAF EXPENSES 
BUQ~ET  ANS  ACTUAL 
As ©f June 30, 2018 

County Variance 
adapted Services with 
Budget Actual  Actua!  Budget 

Administration: 
Labor $ 855,390 $ 910,006 ~ - ~ {54,616} 
Labor -Administration Workers Camp 7x,930 f6,ú31 4,299 
c}fFice Space Rental 477,880 433,799 44,081 
Property Insurance 17,240 17,200 40 
Professional Technical services 99,990 77,984 22,006 
Professional Uevelapment 37,670 37,234 436 
operating Expense 270,460 271,349 X889} 
Marketing and Reproduction 90,720 90,196 524 
Contingency 120,490 120,490 
forth County Management Contract X41,850} X41,850} 
County Management Contract (85,230} X85,230} 95,230 (95,230} 
SCT Management Contract (119,270} X119,270} 

Total Administration 1,794,420 1,658,049 .95,230 41,141 

Service Delivery: 
Labor - c}perat~onS 4,245,580 3,945,608 232,863 67,109 
Labor - operations Worker Comp 479,910 450,82E 26,842 2,242 
Lahr - Maintenance 989,230 966,370 56,966 (34,10E} 
Labor -Maintenance Workers Comp 140,450 131,938 7,912 600 
Fuel 1,654,460 951,945 18,969 83,54E 
Insurance 615,000 639,240 13,533 X37,773} 
Special Transportation includes Senior Vans, Lucky Bucks, etc.} 43,900 45,834 43,347 {45,281) 
Avila Trolley 69,900 51,973 59,988 (42,061) 

Maintenance (parts, supplies, materials} 636,610 579,676 9,831 47,103 
Maintenance Contract Costs 92,100 12E,390 2,739 (37,029} 

TOtalOperatians 8,367,140 7,$89,806 472,990 4,350 

52,220 40,183 12,037 

32,540 17,452 15,088 
42,010 16,701 25,309 
33,500 33,500 
E,600 4,472 2,128 

163,510 102,138 61,372 
295,100 90,747 204,353 
126,t}04 126,000 

.. 751,480 Total Capita! Outlay 271,693 - 479,7$7 

30,490 19,249 11,241 

200,600 206,595 5 
1,831,420 48,596 1,782,824 

859,830 849,637 10,193 

246,350 246,350 

$ 14,481,730 ~ 11,183,969 $ 568,220 ~ 2,329,541 

~ 11,183,969 

2,043,637 

(1,169,926} 
(200,595} 
(19,249) 

~ 11,837,836 

27 

Capital/Studies: 
Computer System Maintenance/Upgrades 
Miscellaneous Capital 

Facility Improvements 
Maintenance Equipment 
specialized Maintenance Tools 
C~esk and 4fF~rce Equipment 
Vehicle ITS/Camera System 

Bus stop Improvements/Bus Stop  Salar  Lighting 
Bus Rehabilitation 

Interest Expense 

Latin Paydown 
Elks Lane Pro,~ect 
Pasco Property Improvements 

Management +Contracts 

TOTAL FUNDING USES 

TOTAL EXPENSES, BUDGETARY BASIS 

ADD: 
DEPRECIATION 

LESS: 
CAPITALIZED EXPENSES 
LOAN PRINCIPAL PAYMENTS 
NON-OPERATING EXPENSES 

TOTAL OPERATING EXPENSES PER FINANCIAL STATEMENTS 





~E',~l~leC~ ~U.~~1C 1~ CC©L~rita.ritS 

To the Beard of Directors 
San Luis Obispo Regional Transit Authority 

Vile have audited the basic financial statements of the San Luis Obispo Regional Trensit Authority {the Authority) for the 
fiscal year ended June fig, 2g1 ~. Professional standards require that we provide you with information about our 
responsibilities under generally accepted auditing standards and, government Auditing standards and Title ~ U.S. Code 
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards {Uniform guidance), as well as certain information related to the planned scope and timing of our audit. 
We have communicated such information in our letter to you dated June 1, 2018. Professional standards also require 
that we communicate to you the following information related to our audit. 

significant Audit Findings 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used by San Luis Càbispo Regional Transit Authority are described in Note 2 to the financial statements. 1lllle 
noted  na  transactions entered into by the governmental unit during the year for which there is a lack of authoritative 
guidance or consensus. All significant transactions have been recognized in the financial statements in the proper 
period . 

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management's knowledge and experience about past and current events and assumptions about future events. Certain 
accounting estimates are particularly sensitive because of their significance to the financial statements and because of 
the possibility that future events affecting them may differ significantly from those expected. The most sensitive estimate 
affecting the Authority's financial statements was {were): 

Management's estimate of the useful lives of capital assets is based on experience with other capital 
assets and on their standard table of useful lives. Vile evaluated the key factors and assumptions used 
to develop the useful lives of capital assets in determining that it is reasonable in relation to the financial 
statements taken as a whole. 

Management's estimate of the ether postemployment benefits {oPEB} expense is based on the 
actuary's expertise and experience. v1/e evaluated the key factors and assumptions used to develop the 
ether pastemplayment benefits {C)PEB) expense In determining that It IS reasonable I n relation to the 
financial statements taken as a whale. 

Management's estimate of the net pension liability and deferred inflows and outflows related to pension 
are based on the CaIPERS actuary's expertise and experience. e evaluated the key factors and 
assumptions used to develop the net pension liability and deferred inflows and outflows related to 
pension in determining that it is reasonable in relation to the financial statements taken as a whale. 

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement 
users. The most sensitive disclosure affecting the financial statements was: 

The disclosure of the Pension Plan in plate 1 g to the fïnancial statements. 

L)ifficulties encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and completing our audit 

Corrected and Uncorrected misstatements 

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other 
than thane that are clearly trivial, and communicate them to the appropriate level of management. Management has 
corrected all such misstatements. In addition, none of the misstatements detected as a result of audit procedures and 
corrected by management were material, either individually or in the aggregate, to each opinion unit's financial 
statements taken as a whole. 

240o Pr©fessic~nal Parl€way, Suite 205 Santa  niaria,  CA 93455 Tel $5.925.2579 Fax 8a5.925.2í47 mlhcpas.com  

BEVERLY HILLS • CULVER CITY •SANTA MARIA 



I~isag►reemer~ts with ~a~a~ernent 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's report. 
VVe are pleased to report that no such disagreements arose during the course of our audit. 

ilanagerner~t Representations 

vve have requested certain representations from management that are included in the management representation 
letter dated January ~ 1, 2019. 

lana~ement Consultati©ns vvíth Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a "second opinion" on certain situations. If a consultation involves application of an accounting 
principle to the governmental unit's financial statements or a determination of the type of auditor's opinion that may be 
e~cpressed on those statements, our professional standards require the consulting accountant to check with us to 
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with other 
accountants. 

other Audit Fíndinc~s or Issues 

we generally discuss a variety of matters, including the application of accounting principles and auditing standards, with 
management each year prior to retention as the governmental unit's auditors. However, these discussions occurred in 
the normal course of our professional relationship and our responses were not a condition to our retention. our 
comments to management follow: 

other IVlatters 

with respect to the supplementary information accompanying the financial statements, we made certain inquiries of 
management and evaluated the form, content, and methods of preparing the information to determine that the 
information complies with accounting principles generally accepted in the United States of America, the method of 
preparing it has not changed from the prior period, and the information is appropriate and complete in relation to our 
audit of the financial statements. we compared and reconciled the supplementary information to the underlying 
accounting records used to prepare the financial statements or to the financial statements themselves. 

This information is intended solely for the use of the Soard of Cirectors and management of San Luis obispo Regional 
Transit Authority and is not intended to be, and should not be, used by anyone other than these specified parties. 

Very truly yours, 

mod, ~ ~ ~~ 

January 21, 2019 

Santa Darla, California 
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